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Consolidated Income Statement

for the period 1 January to 31 December 2007

Note 2007 2006

€m €m

Sales revenue 4 2,185.2 1,854.2
Net interest income from banking business 5 230.8 150.7
Own expenses capitalized 6 25.1 22.2
Other operating income 7 223.4 85.8
2,664.5 2,112.9

Fee and commission expenses from banking business -161.6 -141.4
Staff costs 8 -566.2 -414.9
Depreciation, amortization and impairment losses (other than goodwill) 9 -126.0 -130.4
Other operating expenses 10 -469.7 -405.7
Result from equity investments 11 4.9 8.6
Earnings before interest, tax and goodwill impairment (EBITA) 1,345.9 1,029.1
Goodwill impairment 14 0 -1.6
Earnings before interest and tax (EBIT) 1,345.9 1,027.5
Financial income 12 126.3 62.8
Financial expense 12 -117.4 -64.3
Earnings before tax (EBT) 1,354.8 1,026.0
Income tax expense 13 -439.9 -360.0
Net profit for the year 914.9 666.0
Minority interests -3.2 2.7
Net income” 911.7 668.7
Earnings per share (basic and diluted) (€)” 42 4.70 3.36

1) Profit attributable to shareholders of the parent company
2) Prior-period amount restated (see note 42)






Consolidated Balance Sheet s at 31 pecember 2007

Assets
Note 2007 2006
€m €m
NONCURRENT ASSETS
Intangible assets 14
Software 127.3 129.8
Goodwill 1,956.9 1,069.9
Payments on account and construction in progress 8.8 14.3
Other intangible assets 1,326.8 0
3,419.8 1,214.0
Property, plant and equipment 15
Land and buildings 0 119.3
Fixtures and fittings 21.5 46.5
Computer hardware, operating and office equipment 76.4 65.4
Payments on account and construction in progress 0.4 4.3
98.3 2355
Financial assets and investment property 16
Investments in associates 35.9 33.4
Other equity investments 66.8 16.2
Receivables and securities from banking business 514.9 283.4
Other financial instruments 12.5 11.9
Other loans 0.1 0.1
Investment property 0 94.4
630.2 439.4
Other noncurrent assets 17,18 18.3 18.7
Deferred tax receivables 13 17.2 0
Total noncurrent assets 4,183.8 1,907.6
CURRENT ASSETS
Receivables and other current assets
Financial instruments of Eurex Clearing AG 19 60,424.0 53,956.9
Current receivables and securities from banking business 20 9,619.7 6,645.0
Trade receivables 21 235.5 183.2
Associate receivables 4.4 10.7
Receivables from other investors 1.4 2.4
Income tax receivables” 117.6 19.9
Other current assets 18, 22 301.9 56.6
Noncurrent assets held for sale 16 0 7.6
70,704.5 60,882.3
Restricted bank balances 23 4,221.7 1,582.8
Other cash and bank balances 547.6 652.4
Total current assets 75,473.8 63,117.5
Total assets 79,657.6 65,025.1

1) Thereof €17.4 million (2006: €15.5 million) with a remaining maturity of more than one year from corporation tax credits in accordance

with section 37 (5) KStG (Korperschaftsteuergesetz, the German Corporation Tax Act)



Equity and Liabilities

Note 2007 2006
€m €m
EQUITY 24
Subscribed capital 200.0 102.0
Share premium 1,242.0 1,340.0
Treasury shares -589.8 -443.1
Revaluation surplus 32.1 12.9
Accumulated profit 1,493.0 1,251.6
Shareholders’ equity 2,377.3 2,263.4
Minority interests 312.9 19.9
Total equity 2,690.2 2,283.3
NONCURRENT LIABILITIES
Provisions for pensions and other employee benefits 26 20.6 14.5
Other noncurrent provisions 27,28 118.4 105.9
Deferred tax liabilities 13 626.0 23.4
Interest-bearing liabilities 29 1.2 499.9
Other noncurrent liabilities 18, 29 5.2 2.7
Total noncurrent liabilities 771.4 646.4
CURRENT LIABILITIES
Tax provisions 27,30 273.3 244.8
thereof income tax due: €266.7 million (2006: €231.8 million)

Other current provisions 27,31 205.0 82.0
Financial instruments of Eurex Clearing AG 19 60,424.0 53,956.9
Liabilities from banking business” 32 9,125.9 6,078.7
Other bank loans and overdrafts 29 1,360.2 0.1
Trade payables 97.7 91.8
Payables to associates 6.1 3.0
Payables to other investors 5.2 8.5
Cash deposits by market participants 33 4,016.2 1,509.0
Other current liabilities 18,34 682.4 120.6
Total current liabilities 76,196.0 62,095.4
Total liabilities 76,967.4 62,741.8
Total equity and liabilities 79,657.6 65,025.1

1) Thereof €£95.1 million (2006: €0 million) liabilities to associates



Consolidated Cash Flow Statement

for the period 1 January to 31 December 2007

Note 2007 2006
€m €m
Net profit for the year 914.9 666.0
Depreciation, amortization and impairment losses 9,14 126.0 132.0
Increase in noncurrent provisions 38 16.0 19.4
Deferred tax income 13 -15.1 -28.0
Other non-cash income 38 -117.7 -14.6
Changes in working capital, net of non-cash items:
Increase in receivables and other assets 38 —-266.5 -48.4
Increase in current liabilities 38 192.3 116.6
Decrease in noncurrent liabilities -1.1 0
Net (gain)/loss on disposal of noncurrent assets -9.2 0.4
Cash flows from operating activities 38 839.6 843.4
Payments to acquire intangible assets and property, plant and equipment -79.7 -69.2
Payments to acquire noncurrent financial instruments -124.8 -84.3
Payments to acquire investments in associates —0.3 -0.7
Payments to acquire subsidiaries, net of cash acquired -1,826.6 0
Proceeds from the disposal of (shares in) subsidiaries and other equity investments,
net of cash disposed 358.9 34.3
Net (increase)/decrease in current receivables, securities and liabilities from banking
business with an original term greater than three months -149.0 -270.1
Proceeds from disposals of available-for-sale noncurrent financial instruments 50.9 118.5
Proceeds from disposals of other noncurrent assets and
noncurrent assets held for sale 17.4 1.7
Cash flows from investing activities 39 -1,753.2 -269.8
Purchase of treasury shares -395.0 -389.7
Proceeds from sale of treasury shares 15.6 5.9
Net cash received from minority shareholders 271.3 4.0
Net cash received from short-term financing 1,365.4 0
Finance lease payments =05 -1.9
Dividends proposed -329.8 -210.4
Cash flows from financing activities 40 927.0 -592.1
Net change in cash and cash equivalents 13.4 -18.5
Cash and cash equivalents as at beginning of period” 1,026.8 1,045.3
Cash and cash equivalents as at end of period” 41 1,040.2 1,026.8
Operating cash flow per share (basic and diluted) (€)? 4.33 4.24
Interest income and other similar income 128.4 62.4
Dividends received® 9.7 5.2
Interest paid -117.3 -67.1
Income tax paid -524.0 -311.9

1) Excluding cash deposits by market participants
2) Prior-period amount restated (see note 42)

3) Dividends received from investments in associates and other equity investments






Consolidated Statement of Changes in

for the period 1 January to 31 December 2007

Equity

Note 2007 2006
€m €m

Subscribed capital
Balance as at 1 January 102.0 105.9
Retirement of treasury shares -2.0 -3.9
Capital increase from retained earnings 100.0 0
Balance as at 31 December 200.0 102.0
Share premium
Balance as at 1 January 1,340.0 1,336.1
Retirement of treasury shares 2.0 3.9
Capital increase from retained earnings -100.0 0
Balance as at 31 December 1,242.0 1,340.0
Treasury shares
Balance as at 1 January —443.1 -366.8
Purchase of treasury shares -395.0 -389.7
Retirement of treasury shares 227.5 304.1
Sales within the Group Share Plan 20.8 9.3
Balance as at 31 December -589.8 -443.1
Revaluation surplus 24
Balance as at 1 January 12.9 11.6
Increase/(decrease) in share-based payments 4.6 0.7
Remeasurement of cash flow hedges 5.6 0.6
Remeasurement of other financial instruments 8.8 -0.5
Deferred taxes on remeasurement of financial instruments 0.2 0.5
Balance as at 31 December 32.1 12.9
Accumulated profit 24
Balance as at 1 January 1,251.6 1,099.9
Dividends proposed 25 -329.8 -210.4
Net income 911.7 668.7
Exchange rate differences and other adjustments -126.4 -3.1
Retirement of treasury shares -227.5 -304.1
Deferred taxes 13 13.4 0.6
Balance as at 31 December 1,493.0 1,251.6
Shareholders’ equity as at 31 December 2,377.3 2,263.4




2007 2006
€m €m
Shareholders’ equity (brought forward) 2,377.3 2,263.4
Minority interests
Balance as at 1 January 19.9 14.1
Changes due to equity increases 296.4 9.0
Changes due to share in net gain/-(loss) of subsidiaries for the period 3.2 -2.7
Exchange rate differences -6.6 -0.5
Balance as at 31 December 312.9 19.9
Total equity as at 31 December 2,690.2 2,283.3
Statement of recognized income and expense for the period
Note 2007 2006
€m €m
Exchange rate differences 24 -44.8 -2.2
Remeasurement of cash flow hedges -81.3 0.6
Remeasurement of other financial instruments 8.8 -0.5
Deferred taxes 24 13.6 0.5
Gains/(losses) taken to equity -103.7 -1.6
Net profit for the year reported in consolidated income statement 914.9 666.0
Total recognized income for the period 811.2 664.4
thereof attributable to:
Shareholders of parent company 814.6 667.6
Minority interests -3.4 -3.2




Notes

Notes to the
Consolidated Financial Statements
Basis of Preparation

1. General principles

Deutsche Borse AG (“the Company”) is incorporated as a German public limited company
(“Aktiengesellschaft”) and is domiciled in Germany. The Company’s registered office is
Neue Bdrsenstrale 1, 60487 Frankfurt/Main.

In accordance with section 315a of the Handelsgesetzbuch (HGB, the German
Commercial Code) (“Consolidated Financial Statements in Accordance with International
Accounting Standards”), the consolidated financial statements for the year ended

31 December 2007 have been prepared in compliance with the International Financial
Reporting Standards (IFRSs) and the related Interpretations issued by the International
Accounting Standards Board (IASB), as adopted by the European Union in accordance
with Regulation No. 1606/2002 of the European Parliament and of the Council on the
application of international accounting standards, as well as with full IFRSs.

In addition, the annual financial report of the Group is supplemented by a Group
management report and a responsibility statement in accordance with the requirements of
the HGB. The disclosures required in accordance with section 315a (1) of the HGB have
been made in the notes to the consolidated financial statements and the remuneration
report, which forms part of the Group management report. The consolidated financial
statements are also based on the interpretations issued by the Rechnungslegungs
Interpretations Committee (Accounting Interpretations Committee) of the Deutsches
Rechnungslegungs Standards Committee e.V. (Accounting Standards Committee of
Germany), to the extent that these do not contradict the standards and interpretations
issued by the International Financial Reporting Interpretations Committee (IFRIC) or the
IASB.

Effects of new accounting standards
Interpretation IFRIC 11 was applied prior to its effective date (see next page). In addition,
the following Interpretation was applied for the first time in financial year 2007:

Standard/ Issued by Effective
Interpretation 1ASB Date Endorsement”
IFRIC 10 Interim Financial Reporting and Impairment 20 July 2006 1 Nov. 2006 2 June 2007

1) IFRSs adopted by the European Commission (endorsement process); date of publication

IFRIC 10 “Interim Financial Reporting and Impairment”

IFRIC 10 prohibits an entity from reversing an impairment loss recognized in a previous
interim period in respect of goodwill or an investment in either an equity instrument or a
financial asset carried at cost. The Interpretation may not be extended by analogy to other
areas of potential conflict between IAS 34 “Interim Financial Reporting” and other
standards. The first-time application of IFRIC 10 has no material effect on the Company’s
financial statements.
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Notes

IFRS 7 “Financial Instruments: Disclosures”, the amendments to IAS 1 “Presentation of
Financial Statements: Capital Disclosures” as well as IFRIC 8 “Scope of IFRS 2” and
IFRIC 9 “Reassessment of Embedded Derivatives” were applied in 2006 prior to their
effective dates.

In addition, German Accounting Standard (GAS) 17 (near final standard in the version
dated 7 December 2007) “Reporting on the Remuneration of Members of Governing
Bodies”, which implements the Vorstandsvergiitungs-Offenlegungsgesetz (VorstOG, the
German Act on Disclosure of Executive Board Remuneration), was applied for the first
time. It is effective for financial years beginning after 31 December 2007. GAS 17 govemns
reporting on the remuneration of the members of executive bodies of a German stock
corporation. The Standard provides detailed guidance on the requirements imposed on
reporting by groups in accordance with sections 314 (1) no. 6 and 315 (2) no. 4 of the
HGB. In accordance with the German Corporate Governance Code in the version dated
14 June 2007, Deutsche Borse Group discloses the remuneration of the individual
members of its Executive Board in the remuneration report (see management report). The
summarized disclosures resulting from IAS 24 “Related Party Disclosures” are shown in
note 50.

Early application of accounting standards
Following the issue of IFRSs and their adoption by the EU, the Company opted to apply the
following Standards and Interpretations prior to their effective date:

Standard/ Issued by Effective
Interpretation IASB Date” Endorsement®
IFRIC 11 IFRS 2: Group and Treasury Share Transactions 2 Nov. 2006 1 Mar. 2007 2 June 2007

1) Application to the first period of a financial year beginning on or after this date. Earlier application is recommended.
2) IFRSs adopted by the European Commission (endorsement process); date of publication

IFRIC 11 “IFRS 2: Group and Treasury Share Transactions”

IFRIC 11 provides guidance on how IFRS 2 “Share-based Payment” is to be applied to
share-based payments in which rights to an entity’s equity instruments or those of another
entity in the same group of companies are granted.

The application of IFRIC 11 prior to its effective date has not had any impact on Deutsche
Borse Group's financial statements.



Notes

New accounting standards

The following standards and interpretations which Deutsche Bérse Group did not adopt in
2007 prior to the effective date have been published by the IASB but not yet adopted by
the European Commission as at the reporting date:

Standard/ Issued by Effective  Endorsement? Expected
Interpretation IASB Date” effects
IFRS 2 Amendment to IFRS 2 “Share-based Payment — Vesting Conditions 17 Jan. 2008 1 Jan. 2009 EFRAG no material
and Cancellations” statement effect
expected
in Q2/2008%
IFRS 3 Amendment to IFRS 3 “Business Combinations” 10 Jan. 2008 1 Jan. 2009 open no material
effect
IFRS 8 Operating Segments 30 Nov. 2006 1 Jan. 2009 22 Nov. 2007 additional
notes
disclosure
IAS 1 Amendment to IAS 1 “Presentation of Financial Statements: Capital 6 Sep. 2007 1 Jan. 2009 EFRAG no material
Disclosures” statement effect
expected
in Q1/2008”
IAS 23 Amendments to IAS 23 “Borrowing costs” 29 Mar. 2007 1 Jan. 2009 EFRAG Capitalization

opinion issued, of borrowing
endorsement  costs

still

outstanding®

IAS 27 Amendment to IAS 27 “Consolidated and Separate Financial 10 Jan. 2008 1 Jan. 2009 outstanding no material
Statements” effect
IAS 32 Amendment to IAS 32 “Financial Instruments: Presentation” 14 Feb. 2008 1 Jan. 2009 outstanding no material
effect
IFRIC 12 Service Concession Arrangements 30 Nov. 2006 1 Jan. 2008 EFRAG none
opinion issued,
endorsement
still

outstanding®

IFRIC 13 Customer Loyalty Programmes 28 June 2007 1 July 2008 EFRAG none
statement
expected
in Q2/2008%

IFRIC 14 IAS 19 “The Limit on a Defined Benefit Asset, Minimum Funding 4 July 2007 1 July 2008 EFRAG no material
Requirements and their Interaction” statement effect
expected
in Q1/2008°

1) Application to the first period of a financial year beginning on or after this date. Earlier application is recommended.

2) IFRSs adopted by the European Commission (endorsement process); date of publication

3) The Technical Expert Group of the European Financial Reporting Advisory Group (EFRAG) advises the Accounting Regulatory Committee
(ARC) as part of the endorsement process by the European Commission. The ARC decides on the endorsement of individual Standards
and is composed of representatives from the member states under the chairmanship of the European Commission.

Amendments to IFRS 2 “Share-based Payment — Vesting Conditions and Cancellations”
The amendments to IFRS 2 “Share-based Payment — Vesting Conditions and Cancellations”
supplement IFRS 2 such that the rules on early cancellation apply regardless of whether
the entity or another party cancels the share-based payment plan. In the past, IFRS 2.28
only applied explicitly to early cancellations by the entity. The amendments also clarified
that vesting conditions are exclusively service and performance conditions.
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Notes

Amendments to IFRS 3 “Business Combinations” and IAS 27 “Consolidated and
Separate Financial Statements”

The IASB published the revised IAS 27 and IFRS 3 on 19 July 2007. These are the result
of the second phase of the IASB’s project on business combinations.

The amendments to IAS 27 relate primarily to accounting for non-controlling interests
(currently referred to as “minority interests”) and to the loss of control of subsidiaries.
When measuring non-controlling interests, the amended IFRS 3 grants acquirers an option
to measure the interest either at fair value (full goodwill method) or as the non-controlling
interest’s proportionate share of the acquiree’s net identifiable assets. The standard also
requires the attribution of total comprehensive income to the owners of the parent and to
the non-controlling interests even if this results in the non-controlling interests having a
deficit balance. Other significant changes relate to step acquisitions. If an entity gains
control for the first time by acquiring additional interests, it must remeasure existing
interests in profit or loss. If an entity’s ownership interest in a subsidiary changes without
the entity losing control of the subsidiary, the entity must recognize such changes directly

in equity.

IFRS 8 “Operating Segments”

IFRS 8 will replace IAS 14 “Segment Reporting” and converges segment reporting under
IFRSs with Statement of Financial Accounting Standards (SFAS) 131 (US GAAP). Under
IFRS 8, the management approach must be used to report on the segments’ economic
situation. This approach provides that operating segments are only reportable if they
represent components of an entity for which separate financial information is available.
A precondition is that this information is reviewed regularly by the entity’s chief operating
decision maker to make decisions about resources to be allocated to this segment and
assess its performance. This financial information should normally be provided on the
basis of internal reports.

Amendments to IAS 1 “Presentation of Financial Statements”

The IASB published the revised IAS 1 on 6 September 2007. The amendments to IAS 1
are the result of Phase A of the IASB’s financial statement presentation project. The new
standard will achieve an extensive level of convergence between IAS 1 and Financial
Accounting Standards Board (FASB) Statement No. 130 “Reporting Comprehensive
Income”. The significant changes will have an effect on both the presentation of
comprehensive income and the presentation of certain disclosures in the consolidated
financial statements, especially in relation to the presentation of changes in equity arising
from transactions with owners in their capacity as owners.



Notes 5

Amendments to IAS 23 “Borrowing Costs”

The amendments require that borrowing costs directly attributable to the acquisition,
construction, or production of a qualifying asset are capitalized as part of the cost of the
asset. The option of recognizing these borrowing costs immediately as an expense has
been eliminated.

Amendmends to IAS 32 “Financial Instruments: Presentation”

The amendments to IAS 32 “Financial Instruments: Presentation” supplement IAS 32 by
modifying the distinction between equity and liabilities relating to “puttable instruments”.
In accordance with 1AS 32, a financial instrument that gives the holder the right to put the
instrument back to the issuer for cash or another financial instrument (puttable instrument)
is presented as a financial liability. Subject to certain conditions being met, this revision
allows these instruments to be classified as equity.

IFRIC 12 “Service Concession Arrangements”

Service concession arrangements are arrangements whereby a government or another
public sector institution grants contracts for the supply of public services — such as roads,
airports, prisons, energy distribution, water supply and distribution facilities — to private
operators. IFRIC 12 provides guidance on the application of existing IFRSs by the operator
to these arrangements.

IFRIC 13 “Customer Loyalty Programmes”

IFRIC 13 addresses accounting for customer bonus programs. The sales revenue
attributable to benefits (loyalty award credits) granted to customers is deferred as a liability
until the customer redeems the award credits or the right to redeem them expires. The
award credits are measured at absolute or relative fair value.

IFRIC 14 “IAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their Interaction”

In essence, IFRIC 14 addresses the interaction between a minimum funding requirement
at the balance sheet date and the requirements of IAS 19.58. The interpretation provides
general guidance on how to determine the limit in IAS 19 on the amount of surplus that
can be recognized as an asset. It also states how plan assets or liabilities may be affected
when there is a statutory or contractual minimum funding requirement.

Deutsche Borse Group does not expect the application of the new IFRSs, the revised
IASs/IFRSs and the new interpretations to have any material impact.

2. Basis of consolidation

Deutsche Borse AG's equity interests in subsidiaries, associates and joint ventures that
were included in the consolidated financial statements as at 31 December 2007 are
presented in the following tables. Unless otherwise stated, the financial information is
presented in accordance with generally accepted accounting principles in the companies’
countries of domicile.
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Notes

Fully consolidated subsidiaries as at 31 December 2007:

Equity interest
as at 31 Dec. 2007

Company Domicile direct (indirect)
%

Avox Ltd. UK 76.82
Clearstream International S.A. Luxembourg 100.00
Clearstream Banking S.A. Luxembourg (100.00)
Clearstream Banking AG Germany (100.00)
Clearstream Services S.A. Luxembourg (100.00)
Clearstream Services (UK) Ltd. UK (100.00)
Deutsche Borse Finance S.A. Luxembourg 100.00
Deutsche Borse IT Holding GmbH i.L. Germany 100.00
Deutsche Borse Systems AG Germany 100.00
Deutsche Borse Systems Inc. USA (100.00)
Deutsche Borse Dienstleistungs AG Germany 100.00
Deutsche Gesellschaft fiir Wertpapierabwicklung mbH Germany 100.00
Eurex Zirich AG Switzerland 49.96”
Eurex Frankfurt AG Germany (49.96)?
Eurex Bonds GmbH Germany (39.69)"

Eurex Clearing AG Germany (49.96)?

Eurex Repo GmbH Germany (49.96)°

Eurex Services GmbH Germany (49.96)?

U.S. Exchange Holdings Inc. USA (49.96)?
Intemational Securities Exchange Holdings Inc. USA (49.96)?

ETC Acquisition Corp. USA (49.96)°

International Securities Exchange LLC USA (49.96)?

ISE Stock Exchange LLC USA (25.48)°

ISE Ventures LLC USA (49.96)?

Longitude LLC USA (49.96)?

Finnovation Financial Services GmbH Germany 100.00
Infobolsa S.A. Spain 50.00
Difubolsa, Servigos de Difuséo e Informagao de Bolsa, S.A. Potugal (50.00)
Infobolsa Deutschland GmbH Germany (50.00)
Risk Transfer Re S.A. Luxembourg 100.00
Scoach Holding S.A. Luxembourg 50.01
Scoach Europa AG Germany (50.01)
Scoach Schweiz AG Switzerland (50.01)
Xlaunch GmbH Germany 100.00
Deutsche Borse Services s.r.o. Czech Republic (100.00)

1) Thousands

2) Before profit transfer or loss absorption

)
)

3) Beneficial interest in profit or loss: 85 percent

4) Beneficial interest in profit or loss: 67.52 percent
)

5) Beneficial interest in profit or loss: 43.35 percent



Notes

Ordinary share Initially
capital Equity Total assets ~ Sales revenue 2007  Net profit/loss 2007 consolidated

€ thousands € thousands € thousands € thousands € thousands
GBPY 0 GBPY -307 GBPY 1,084 GBPY 2,970 GBPY -432 2005
25,000 1,033,408 1,153,284 92,662 362,727 2002
57,808 295,144 10,330,509 566,260 198,047 2002
25,000 203,837 1,431,472 298,741 63,273 2002
30,000 53,267 124,365 283,397 11,637 2002
GBPY 0 GBPY 0 GBPY 0 GBPY 0 GBPY -2 2002
125 6,639 725,864 0 310 2003
25 19 24 0 -6 2002
2,000 2,415 211,217 324,585 91,939% 1993
usDpY 400 USDY 2,547 USDY 2,832 USDY 10,379  USDV 363 2000
50 50 50 0 0 21 June 2007
25 54 57 0 -12 10 May 2006
CHFY 10,000 CHFY 161,593 CHFY 180,014 CHFY 1,245 CHFY 114 1998
6,000 1,882,555 1,962,804 7,014 1,829 1998
3,600 3,336 4,259 4,045 262 2001
5,113 50,802 4,177,085 0 743 1998
100 550 1,858 3,513 -1,022% 2001
25 1,182,469 1,182,472 0 0 1 Nov. 2007
usDpY 1,000 UsD” 932,125 USDY 2,635,878 USDY 0 usD? 10,889 2003
usDpY 0 usDY 467,856  USDY 467,856  USD" 0 usDY 56,957 19 Dec. 2007
usDpY 0 usD 0 usD” 0 usD? 0 usD? 0 19 Dec. 2007
usDpY 0 usDY 223,122 USDY 325,367 USDY 250,913 USDY 117,046 19 Dec. 2007
usDpY 0 usD 32,643 USDY 38,050 USDY 10,790 USDV -4,680 19 Dec. 2007
usp? 0 usb? 462  UsSDY 12,353 USD" 0 usDY -277 19 Dec. 2007
usbpY 0 usD 1,084 USDY 1,627 UsSDY 163 UsDY -3,472 19 Dec. 2007
25 24 24 0 -1 14 Mar. 2007
331 11,014 12,736 8,288 415 2002
50 -12 80 367 -22 2002
100 581 1,091 1,630 -591 2003
1,225 5,392 5,683 0 1,644 2004
100 7,598 7,741 0 -102 1 Jan. 2007
140 7,550 9,900 15,947 1,246 1 Jan. 2007
CHFY 100 CHFY 11,195 CHFY 15,934 CHFY 35,946 CHFY 11,095 1 Jan. 2007
25 750 753 0 -12 10 May 2006
CzK" 200 CzKY 11,376  CzZK? 75,078  CzK" 133,975 CzK” -16,737 24 May 2006
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The change in the number of fully consolidated subsidiaries is shown in the following
table:

Fully consolidated subsidiaries

Germany Foreign Total
As at 1 January 2007 12 17 29
Additions 4 8 12
Disposals -2 -4 -6
As at 31 December 2007 14 21 35

During the course of the year, Deutsche Borse AG established Finnovation Financial
Services GmbH and Deutsche Borse Dienstleistungs AG as subsidiaries. Eurex Frankfurt AG
has established Eurex Services GmbH as a subsidiary in the year under review. DGW
Abwicklungs AG i.L. and XLaunch Abwicklungs AG i.L. were deconsolidated in the third
quarter after their liquidation was completed.

On 20 December 2007, Clearstream International S.A. sold Clearstream Properties S.A.,
Immobiliere Espace Kirchberg A S.A., Immobiliére Espace Kirchberg C S.A. and
Immobiliere Espace Kirchberg D S.A. For more information, please refer to notes 7, 15 and
16.

Deutsche Borse AG’s direct equity interest in Eurex Zirich AG, including the 0.03 percent
interest held by members of its Executive Board, amounts to 49.96 percent. On the basis
of the profit participation rights granted to Deutsche Borse AG, its actual beneficial
interest in Eurex Zirich AG’s profit or loss was 85 percent as in the previous year.
Acquisition accounting is based on this figure. After allowance for voting trust and pooling
arrangements, the share of voting rights is 50 percent.

On 30 April 2007, Eurex Frankfurt AG and International Securities Exchange Holdings Inc.
(ISE) signed a definitive agreement under which Eurex acquired ISE for approximately
USD 2.8 billion in cash, or USD 67.50 per share. The combination was approved by the
shareholders of ISE on 27 July 2007 and by the U.S. Securities and Exchange
Commission (SEC) on 13 December 2007. On 19 December 2007, the combination of
Eurex and ISE was successfully completed. U.S. Exchange Holdings Inc., a wholly owned
subsidiary of Eurex Frankfurt AG, holds 100 percent of the voting shares of ISE. In
addition, ISE holds 100 percent of the shares of ETC Acquisition Corp., International
Securities Exchange LLC, ISE Ventures LLC and Longitude LLC, as well as a 51 percent
interest in ISE Stock Exchange LLC.



Notes

The ISE subgroup is included in the consolidated financial statements as at 31 December
2007, since the effects on the net assets, financial position and results of operations of
Deutsche Borse Group between the date of acquisition and the end of the year are
considered to be immaterial. The following table shows the calculation of goodwill as at
31 December 2007:

Goodwill from acquisition of ISE

31 Dec. 2007

€m

Purchase price” 2,042.2
Cash acquired -239.7
Transaction costs 18.6
Total acquisition cost 1,821.1
Exchange license -299.1
Member relationships -951.5
Market data customer relationships -54.4
ISE trade name -20.4
Options, stock and Longitude technology -19.7
Other assets and liabilities -209.1
Deferred taxes 615.1
Goodwill 882.0

1) Purchase price in the amount of USD 2,811.1 million translated at a partially hedged exchange rate of 1.3765

The above goodwill is attributable to ISE’s strong position and profitability, the growth
prospects of the options market as well as to its workforce, which cannct be recognized
separately as an intangible asset.

The following table shows the amounts recognized for each category of assets, liabilities
and contingent liabilities of the acquired ISE subgroup as at the acquisition date in the
course of purchase price allocation, as well as the IFRS carrying amounts immediately
preceding the combination:

Assets and liabilities
at acquisition date

Carrying Carrying amount

amounts before at acquisition

acquisition Adjustments date

€m €m €m

Intangible assets 16.0 1,345.1 1,361.1
Property, plant and equipment 4.7 0 4.7
Financial assets 9.1 0 9.1
Other noncurrent assets 0.3 0 0.3
Receivables and other current assets 110.1 0 110.1
Other cash and bank balances 92.9 0 92.9
Total assets 233.1 1,345.1 1,578.2
Noncurrent liabilities 35.7 583.9 619.6
Current liabilities 36.7 -3.5 33.2

Total liabilities 72.4 580.4 652.8
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The following table shows the sales revenue and results of Deutsche Boérse Group under
the assumption that ISE had already been included in the consolidated financial
statements as at 1 January 2007:

Pro forma income statement
of Deutsche Boérse Group for the period
1 January to 31 December 2007 (indicators)

Pro forma 2007

2007 adjustments” Pro forma

€m €m €m

Sales revenue 2,185.2 183.6 2,368.8
Depreciation and amortization expense -126.0 -47.8 -173.8
Total expenses (including depreciation and amortization expense) -1,323.5 -128.9 -1,452.4
Earnings before interest and tax (EBIT) 1,345.9 55.2 1,401.1
Net income 911.7 16.8 928.5
Earnings per share (basic and diluted) (€) 4.70 0.08 4.78

1) Adjustments in USD translated at an average exchange rate of 1.3911

On 25 October 2006, SWX Group and Deutsche Borse AG signed an agreement to
establish and operate a joint exchange organization for cash trading in structured products.
In this context, Scoach Holding S.A., domiciled in Luxembourg, and in which Deutsche
Borse AG holds a 50.01 percent interest, as well as its subsidiary, Scoach Schweiz AG,
Zurich, were established. In addition, Scoach Europa AG, Frankfurt, including its stake in
BrainTrade GmbH, was acquired. The companies have been fully included in the
consolidated financial statements of Deutsche Borse Group since 1 January 2007.

In July 2007, Deutsche Borse AG exercised its purchase option and acquired a further
40 shares of Avox Ltd. for €3.9 million, thus increasing its interest in Avox to
76.82 percent.



Notes 11

Associates and joint ventures accounted for using the equity method as at 31 December
2007 in accordance with IAS 28 or IAS 31:

Equity
interest as
at 31 Dec.

2007 Ordinary Sales Net

direct share revenue  profit/loss Associate
Company Domicile (indirect) capital Assets”  Liabilities” 2007" 2007" since

% € thous. € thous. € thous. € thous. € thous.

BrainTrade Gesellschaft
fur Borsensysteme mbH Germany 28.57? 1,400 6,159 3,305 29,470 1,454 1 Jan. 2007
CEDEX, Inc. Canada (23.98) 0 26,420 990 0 -570 19 Dec. 2007
Options Clearing Corporation® USA (9.99) - - - - - 19 Dec. 2007
Deutsche Borse
Commodities GmbH Germany 16.20 1,000 6,132 5,288 0 -156 27 Nov. 2007
European Energy
Exchange AG? Germany (11.60) 40,050 217,145 173,914 39,803 8,828 1999
FDS Finanz-Daten-Systeme
GmbH & Co. KG Germany 50.00 19,451 2,635 74 385 101 1998
FDS Finanz-Daten-Systeme
Verwaltungs GmbH Germany (50.00) 26 40 5 0 0 1998
STOXX Ltd. Switzerland 33.33 1,000° 72,105 18,102° 86,588 49,536 1997
The Clearing Corporation Inc.” USA (6.30)° 71,2837 85,719” 50,719” 8,907 -11,816" 2004
U.S. Futures Exchange LLC USA (13.84) 16,920” 19,069” 2,149 3,513 -17,626” 30 Sep. 2006

1) Preliminary figures
2) Indirect beneficial interest: 14.28 percent

3) No data available as at the balance sheet date

4) Subgroup figures

5) CHF thousands

6) Indirect beneficial interest in profit or loss: 10.73 percent
7) USD thousands

8) Indirect beneficial interest in profit or loss: 23.55 percent

)
)
)
)
)
)
)
)
Following the acquisition of Scoach Europa AG, the Group’s interest in BrainTrade
Gesellschaft fur Borsensysteme mbH was increased to 28.57 percent in total and the
company has been recognized as an associate accounted for using the equity method in
accordance with IAS 28. Previously, it had been carried at cost in the financial statements.

The Eurex subgroup’s US activities on 31 December 2007 included a 12.62 percent
interest in The Clearing Corporation Inc. (CCorp), held by U.S. Exchange Holdings Inc.,
and a 27.71 percent interest in U.S. Futures Exchange LLC (USFE). Because the
appointment of members of the board of directors and because the settlement of significant
business volumes through CCorp give rise to the ability to significantly influence its
operating and financial policies, CCorp is included in the consolidated financial statements
using the equity method in accordance with IAS 28.7. Both of these investments are held
via Eurex Zurich AG, thereby reducing the indirect interest in these companies accordingly.

In addition, ISE Ventures LLC, which was acquired on 19 December 2007 (see
explanations above), holds a 48 percent interest in CEDEX Inc.; consequently, Deutsche
Borse AG holds a 23.98 percent indirect interest in CEDEX Inc.



12

Notes

Deutsche Borse AG and its partners B. Metzler seel. Sohn & Co. KGaA, Bank Vontobel AG,
Commerzbank AG, Deutsche Bank AG, DZ Bank AG and Umicore AG & Co. KG established
Deutsche Borse Commodities GmbH as a joint venture at the end of November 2007.
Deutsche Borse AG holds a 25.1 percent share of the voting rights of the joint venture.
The company is classified as an associate and accounted for using the equity method.

Deutsche Borse AG and all other shareholders of STOXX Ltd. have each granted that
company a credit line of €1.0 million to ensure its liquidity. As in the previous year, STOXX
Ltd. did not use Deutsche Borse AG’s credit line in 2007.

European Energy Exchange AG is categorized as an associate and accounted for using the
equity method as the direct equity interest amounted to 23.2 percent as at 31 December
2007. The investment is held via Eurex Zurich AG, thereby reducing the indirect interest in
this company accordingly.

The interest in International Index Company Ltd. which had always been recognized as an
associate so far was sold in 2007 and the proceeds are presented in other operating
income.

3. Accounting policies

The consolidated financial statements have been prepared in euros. Unless stated
otherwise, all amounts are shown in millions of euros (€m). The annual financial
statements of subsidiaries included in the consolidated financial statements have been
prepared on the basis of common Group-wide accounting principles based on IFRSs that
are described in detail in this note. For reasons of materiality, the single-entity financial
statements of associates were not adjusted to comply with uniform Group accounting
policies.

Recognition of revenue and expenses

Trading, clearing and settlement fees are recognized immediately at the trade date and
billed on a monthly basis. Custodian fees, as well as fees from the sale of information
services and system operation services, are generally recognized ratably and billed on
a monthly basis.

Risk Transfer Re S.A. is a reinsurance company. Premium income and acquisition costs
arising from reinsurance contracts are recognized over the life of the contracts. The
activities of this company are immaterial in the context of the consolidated financial
statements of Deutsche Bdrse Group.

Interest income and expenses are recognized using the effective interest method. Interest
income is recognized when it is probable that the economic benefits associated with the
transaction will flow to the entity and the income can be measured reliably. Interest
expenses are recognized as an expense in the period in which they are incurred. Interest
income and expenses from banking business are netted in the consolidated income
statement and disclosed separately in note 5.
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Government grants

A government grant is not recognized until there is reasonable assurance that the entity
will comply with the conditions attaching to it, and that the grant will be received.
Government grants related to assets are presented as deferred income in the consolidated
balance sheet and are recognized as income over the life of the depreciable asset. Grants
related to income are deducted in reporting the expense which they are intended to
compensate over the periods in which the latter occur.

Intangible assets

Research costs are expensed in the period in which they are incurred. Development costs
are capitalized at cost, provided that they satisfy the recognition criteria set out in IAS 38.
These development costs include direct labour costs, costs of purchased services
(external consultants) and workplace costs, including proportionate overheads that
can be directly attributed to the preparation of the respective asset for use, such as
costs for the software development environment. Borrowing costs are not included in
production cost. Capitalized development costs are generally amortized over the expected
useful life of five years, starting on the date of first use.

An impairment loss is recognized for software that is no longer used or whose future useful
life is shorter than originally expected. Intangible assets are derecognized on disposal or
when no further economic benefits are expected to flow from the assets.

The amortization period for intangible assets with finite useful lives is reviewed at least at
the end of each financial year. If the expected useful life of an asset differs from previous
estimates, the amortization period is changed accordingly.

Purchased software is carried at cost and reduced by systematic amortization. Amortization
is charged using the straight-line method over the expected useful life or until the
proprietary right in question has expired. Technology for options and equity trading as well
as technology of Longitude LLC, a subsidiary of ISE, was acquired through the acquisition
of ISE. The cost corresponds to the respective fair values as at the acquisition date. The
replacement cost method is used to calculate the fair values. Expected useful lives are
presented in the following table:

Assets Amortization method Amortization period Recognition
Standard software straight-line 3 to 10 years ratable
Purchased custom software” straight-line 4 to 6 years ratable
Internally developed custom software straight-line 5 years ratable

1) Including the technology for options trading, equity trading and Longitude, for which a depreciation period of five years was applied
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Goodwill is tested for impairment in accordance with IAS 36 on an annual basis, or more
frequently if events or changes in circumstances indicate that it might be impaired. An
impairment loss is recognized if the carrying amount of the cash-generating unit to which
goodwill is allocated (including the carrying amount of this goodwill) is higher than its
recoverable amount.

The cost of the other intangible assets acquired in the course of the acquisition of the ISE
subgroup corresponds to the fair value as at the acquisition date. Assets with a finite term
are amortized. Amortization is charged using the straight-line method over the expected
useful life. The expected useful lives are presented in the following table:

Other intangible assets ISE Method of estimating Depreciation method Depreciation period
fair value

Exchange license Greenfield approach n.a. n.a.

Member relationships Excess earning method straight-line 30 years

Market data customer relationships Excess earning method straight-line 30 years

ISE trade name Relief from royalty straight-line 10 years

As the exchange license does not have a finite term and the ISE expects to maintain the
license as part of its overall business strategy, the useful life for these assets is estimated
as indefinite. Irrespective of whether there is any indication of impairment, an entity must
also test an intangible asset with an indefinite useful life or an intangible asset not yet
available for use for impairment annually by comparing its carrying amount with its
recoverable amount (the higher of fair value less costs to sell and value in use). Deutsche
Borse Group has determined that the exchange license and the trade name do not generate
cash inflows that are largely independent from those of the ISE’s other assets. The cash
generating unit (CGU) to which the exchange license belongs is the ISE. Furthermore, a
review is performed in each reporting period to determine whether the events and
circumstances still justify estimating the useful life of the license as indefinite.

Property, plant and equipment

Property, plant and equipment is carried at cost and reduced by depreciation for wear and
tear. The cost of an item of property, plant and equipment comprises all costs directly
attributable to the production process, as well as an appropriate proportion of production
overheads. It also includes the cost of any restoration obligations assumed. Financing costs
are not recognized.
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Property, plant and equipment is depreciated over the following expected useful lives:

Assets Depreciation method Depreciation period Recognition
Computer hardware straight-line 3105 years ratable
Office equipment straight-line 5 to 25 years ratable
Improvements to leasehold based on lease term or

and own property straight-line 10 years for own property ratable
Buildings straight-line 40 years ratable
Land not depreciated n.a. n.a.

For simplification, investments in moveable items of property, plant and equipment made
during a month are depreciated from the first day of this month and pro rated for the actual
number of months.

If the cost of part of an item of property, plant and equipment forms a significant
proportion of the total value of the asset, this part may be depreciated separately over a
different useful life.

Purchased low-value assets are written off in the year of acquisition in accordance with the
applicable tax provisions. Repair and maintenance costs are expensed as incurred. If it is
probable that the future economic benefits associated with an item of property, plant and
equipment will flow to the Company and the cost of the respective asset can be reliably
determined, expenditure subsequent to acquisition is added to the carrying amount of the
asset as incurred. The carrying amounts of the parts of the asset that have been replaced
are derecognized.

Provided that the criteria for classification as a finance lease have been satisfied, leased
property, plant and equipment is recognized in accordance with 1AS 17 and depreciated,
and a corresponding finance lease liability is recognized. Gains from sale and leaseback
transactions were immediately recognized in income under “other operating income” as at
the date of the transaction because the latter was effected at fair value and the lease
agreements entered into in the course of the transaction resulted in operating leases.

Financial assets and investment property

There are five classes of financial assets: investments in associates, other equity
investments, current receivables and securities from banking business, other financial
instruments, and other loans. All financial instruments are initially measured at fair value;
in the case of a financial asset that is not measured at fair value through profit or loss, this
includes transaction costs. Subsequent to initial recognition, the measurement of financial
instruments depends on the type of instrument as described below.

Investments in associates consist of investments in joint ventures and other associates.
Joint ventures and other associates are generally accounted for using the equity method in
accordance with IAS 31.38 or IAS 28.13. Joint ventures and other associates that are
insignificant for the presentation of a true and fair view in the consolidated financial
statements are not accounted for using the equity method, but are carried at cost.
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For disclosures on other equity investments and current receivables and securities from
banking business, see the “Financial instruments” section.

Other noncurrent financial instruments are classified as available-for-sale financial assets
and carried at their fair values in accordance with I1AS 39, based on market prices.
Discounted cash flow methods are applied where a current market price is not available.
Discount rates used are based on market interest rates for financial instruments having
substantially the same terms and characteristics.

In accordance with 1AS 40, Deutsche Bdrse Group has chosen the cost model to measure
its investment property. Investment property is therefore carried at cost less accumulated
depreciation (depreciation period of 40 years) and impairment losses. As at 31 December
2006, the investment property item related to two buildings leased to third parties, except
for a minor part of one building which was used by the Clearstream subgroup. These
buildings were sold during the financial year. The gain on the disposal is reported under
other operating income.

Impairment testing

In accordance with IAS 36, noncurrent assets are tested for impairment. At each balance
sheet date, the Company assesses whether there is any indication that an asset may be
impaired. If there is evidence that the carrying amount exceeds the recoverable amount
(the higher of value in use and fair value less costs to sell), the asset’s value in use is
estimated on the basis of the discounted estimated future cash flows from continuing use
of the asset and from its ultimate disposal, net of taxes. For this purpose, discount rates
are estimated based on the prevailing pre-tax weighted average cost of capital adjusted
for the specific risks for the asset.

Irrespective of any indications of impairment, intangible assets with indefinite useful lives
and intangible assets not yet available for use must be tested for impairment annually. If

the estimated recoverable amount is lower than the carrying amount, an impairment loss
is recognized, and the net book value of the asset is reduced to its estimated recoverable
amount.

Financial instruments

Recognition of financial assets and liabilities

Financial assets and liabilities are recognized when a Group company becomes a party to
the contractual provisions of the instrument.

With the exception of receivables and liabilities from banking business and the financial
instruments of Eurex Clearing AG, all financial assets and liabilities are recognized at the
trade date. In accordance with 1AS 39.38, receivables and liabilities from banking
business are recognized at the settlement date. For details on the financial instruments of
Eurex Clearing AG see below.



Notes 17

Derecognition of financial assets and liabilities

Financial assets are derecognized when the contractual rights to the cash flows expire or
when substantially all the risks and rewards of ownership of the financial assets are
transferred. Financial liabilities are derecognized when the obligations specified in the
contracts are discharged, cancelled or have expired.

Clearstream acts as principal in securities borrowing and lending transactions in the
context of the ASLplus securities lending system. Legally, Clearstram operates between the
lender and the borrower without being an economic contracting partner (transitory items).
In these transactions, the securities borrowed and lent match perfectly. Consequently these
transactions are not recognized in the Company’s consolidated balance sheet.

Netting of financial assets and liabilities

Financial assets and liabilities are offset and only the net amount is presented in the con-
solidated balance sheet when the Company currently has a legally enforceable right to set
off the recognized amounts and intends either to settle on a net basis, or to realize the
asset and settle the liability simultaneously.

Other equity investments

Other equity investments are equity interests of less than 20 percent that are designed to
establish a permanent relationship with the company concerned and where no significant
influence based on the criteria set out in I1AS 28.7 exists. In accordance with IAS 39.46,
such financial assets are measured at their fair values, based on observable current market
prices. Where such a current market price is unavailable and alternative valuation methods
are inappropriate, such investments are carried at cost subject to an impairment review.
Other investments for which no active market exists are measured on the basis of current
market transactions. Realized gains and losses are recognized under financial income or
financial expense. Unrealized gains and losses are recognized directly in equity in the
revaluation surplus.

Receivables, securities and liabilities from banking business

The financial instruments contained in the receivables and securities from banking busi-
ness as well as in the liabilities from banking business are accounted for in accordance

with IAS 39, which states that the entire portfolio of financial assets and liabilities must
be classified into four categories and measured in accordance with this classification:

“Financial assets at fair value through profit and loss” are recognized at the trade date.
This category includes currency swaps and forward foreign exchange transactions not
classified as hedging instruments under IAS 39. Fair value of these derivatives is estimated
based on observable current market rates. Realized and unrealized gains and losses are
immediately recognized in the consolidated income statement as other operating income and
other operating expenses. As in the previous year, Deutsche Bérse Group did not exercise the
option to designate financial assets or liabilities as at fair value through profit or loss on initial
recognition in 2007.
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“Loans and receivables” are recognized at the settlement date. This category includes loans
created by providing funds to a debtor. It also includes reverse repurchase agreements, i.e.
securities purchase agreements under which essentially identical securities will be resold
at a certain date in the future at an agreed price. Such agreements are treated as secured
fixed-term deposits. The amounts paid are reported as loans to other banks and customers.
The difference between the purchase price and the repurchase price is accrued over the
period of the transaction and is contained in “net interest income from banking business”.

“Available-for-sale financial assets” comprise current and noncurrent financial assets.

Current available-for-sale financial assets (financial assets other than at fair value through
profit and loss or loans and receivables) are recognized at the settlement date.
Subsequently, they are measured based on their fair values, estimated based on
observable current quotations. Interest income is recognized in the consolidated income
statement in net interest income from banking business based on the effective interest rate
method. Other realized gains and losses are recognized in the consolidated income
statement in other operating income and other operating expenses. Fair value adjustments
are recognized directly in equity in the revaluation surplus.

Noncurrent available-for-sale financial assets include bonds and other fixed-income
securities. They correspond to the investment of the entity’s capital, are hence held for the
long term and are classified as noncurrent assets irrespective of their remaining maturity.
They are recognized at the settlement date. Subsequently, they are measured based on
their fair values, based on observable current quotations. Interest income is recognized in
the consolidated income statement as net interest income from banking business based on
the effective interest rate method. When such bonds are hedged instruments under fair
value hedges, hedge accounting is applied for fair value adjustments corresponding to the
hedged item (see “Fair value hedges” below). Other fair value adjustments are recognized
directly in equity in the revaluation surplus.

Deutsche Borse Group did not use the “held-to-maturity investments” category in financial
years 2007 and 2006.

All financial liabilities not held for trading, and loans and receivables, are carried at
amortized cost, less any write-downs for impairment. Premiums and discounts are
contained in the amortized cost of the instrument concerned and are amortized using the
effective interest method.
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Financial liabilities not measured at fair value through profit and loss

Financial liabilities not held for trading are carried at amortized cost. These liabilities
comprise bonds issued by Group companies. They were reported under “interest-bearing
liabilities” in 2006 and are reported under “other current liabilities” in 2007.

Financial liabilities measured at fair value through profit and loss

According to IAS 32.18 (b), a financial instrument that gives the holder the right to put it
back to the issuer for cash or another financial asset (a “puttable instrument”) is a financial
liability. The minority interests in Avox Ltd. are classified as such and carried at fair value.
They are reported under “other noncurrent liabilities”.

Derivatives and hedges
Derivatives are used to hedge interest rate risk or foreign exchange risk associated with the
activities of the Group.

All derivatives are carried at their fair values. The fair value of interest rate swaps is
determined on the basis of current observable market interest rates. The fair value of
forward foreign exchange transactions is determined on the basis of forward foreign
exchange rates at the balance sheet date for the remaining period to maturity.

Hedge accounting is applied for derivatives that are part of a hedging relationship
determined to be highly effective under IAS 39, as follows:

Cash flow hedges

The portion of the gain or loss on the hedging instrument determined to be highly effective
is recognized directly in equity. This gain or loss eventually adjusts the value of the hedged
cash flow. The ineffective portion of the gain or loss is recognized immediately in the
consolidated income statement.

Fair value hedges

The gain or loss on the hedging instrument, together with the gain or loss on the hedged
item (underlying) attributable to the hedged risk, is recognized immediately in the
consolidated income statement. Any gain or loss on the hedged item adjusts its carrying
amount.

Derivatives that are not part of a hedging relationship
Gains or losses on derivative instruments that are not part of a highly effective hedging
relationship are recognized immediately in the consolidated income statement.
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Financial instruments of Eurex Clearing AG (central counterparty)

Eurex Clearing AG acts as the central counterparty and guarantees the settlement of all
transactions involving futures and options on the Eurex exchanges (Eurex Deutschland and
Eurex Zirich AG). As the central counterparty, it also guarantees the settlement of all
transactions for Eurex Bonds (bond trading platform) and Eurex Repo (repo trading
platform), certain exchange transactions in equities on FWB Frankfurter Wertpapierborse
(the Frankfurt Stock Exchange) and certain cash market transactions on the Irish Stock
Exchange. These transactions are only executed between Eurex Clearing AG and a clearing
member.

In accordance with 1AS 39.38, purchases and sales of equities via the central counterparty
are recognized and simultaneously derecognized at the settlement date.

For products that are marked to market (futures and options on futures), Eurex Clearing AG
recognizes gains and losses on open positions each exchange day. By means of the
variation margin, profits and losses on open positions resulting from exchange rate
fluctuations are settled on a daily basis. The difference between this and other margin
types is that the variation margin does not comprise collateral, but is a daily offsetting of
profits and losses in cash. In accordance with IAS 39.17 (a) and IAS 39.39, futures are
therefore not reported in the consolidated balance sheet. For options on futures (future-
style options), the option premium is not required to be paid in full until the end of the term
or upon exercise. Option premiums are carried in the consolidated balance sheet as
liabilities and receivables at their fair value on the trade date.

“Traditional” options, for which the buyer must pay the option premium in full upon
purchase, are carried in the consolidated balance sheet at fair value. Fixed-income bond
forwards are recognized as derivatives and carried at fair value until the settlement date.
Receivables and liabilities from repo transactions are classified as held for trading and
carried at fair value. Receivables and liabilities from variation margins and cash collateral
that is determined on the reporting date and only paid on the following day are carried at
their nominal amount.

The fair values recognized in the consolidated balance sheet are based on daily
settlement prices. These are calculated and published by Eurex Clearing AG on a daily
basis in accordance with the rules set out in the contract specifications (see also the
Clearing Conditions of Eurex Clearing AG).

Cash or securities collateral of Eurex Clearing AG

As Eurex Clearing AG guarantees the settlement of all traded contracts, it has established a
multi-level collateral system. The central pillar of the collateral system is the determination
of the overall risk per clearing member (margin) to be covered by cash or securities collat-
eral. Losses calculated on the basis of current prices and potential future price risks are
covered up to the date of the next collateral payment.



Notes

In addition to these daily collateral payments, each clearing member must make
contributions to the clearing fund (for further details, see the risk report in the Group
management report). Cash collateral is reported in the consolidated balance sheet under
“cash deposits by market participants” and the corresponding amounts under “restricted
bank balances”. In accordance with IAS 39.20 (b) in conjunction with IAS 39.37,
securities collateral is not derecognized by the clearing member providing the collateral.
As the transfer of securities does not meet the conditions for derecognition, the
securities are not recognized as assets in accordance with IAS 39 AG 34.

Treasury shares

The treasury shares held by Deutsche Bérse AG at the reporting date are deducted directly
from shareholders’ equity. In accordance with IAS 32.33, gains or losses on treasury
shares are taken directly to equity. The transaction costs directly attributable to the
acquisition of treasury shares are accounted for as a deduction from shareholders’ equity
(net of any related income tax benefit).

Recognition of measurement adjustments

Profit for the year includes changes in the measurement of financial assets at fair value
through profit and loss within receivables and securities from banking business, as well
as changes in the measurement of investments in associates, other than exchange rate
differences. Changes in the measurement of investments in associates arising from
exchange rate differences are recognized directly in equity. Changes in the measurement
of other noncurrent financial instruments, other noncurrent loans and available-for-sale
financial assets held within receivables and securities from banking business are taken
directly to shareholders’ equity until realized, or until an impairment loss is recognized,
at which time the cumulative gain or loss previously taken to equity is included in the
profit for the year.

Other current assets
Receivables, other assets, and cash and cash equivalents are carried at their nominal
amount. Adequate valuation allowances take account of identifiable risks.

Restricted bank balances include cash deposits by market participants which are invested
overnight mainly in the form of reverse repurchase agreements with banks. Such
agreements are treated as secured fixed-term deposits. Cash funds attributable to the
Clearstream subgroup arising from minimum reserve requirements at central banks are
also included in this item.

Noncurrent assets held for sale

Noncurrent assets are classified as held for sale and presented as such separately under
current assets if they meet the criteria set out in IFRS 5. This is the case if the carrying
amount of the assets will be recovered principally through a sale transaction rather than
through continuing use. These assets are recognized at the lower of their carrying amount
and fair value less costs to sell.

21
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Provisions for pensions and other employee benefits

Provisions for pension obligations are measured using the projected unit credit method on
the basis of actuarial reports, in accordance with IAS 19. The obligations are measured at
the balance sheet date each year using actuarial methods that conservatively estimate the
relevant parameters. The pension benefits expected on the basis of projected salary
growth are spread over the remaining length of service of the employees. The calculations
are based on generally accepted industry mortality tables. In Germany, the “2005 G”
mortality tables (generation tables) developed by Prof Dr Klaus Heubeck have been
used since 2005.

The following assumptions were applied to the calculation of the actuarial obligations for
the pension plans:

31 Dec. 2007 31 Dec. 2006

% %
Discount rate 525 4.50
Expected return on plan assets” 5.55/6.15 5.05/5.80
Salary growth 3.50 3.50
Pension growth? 1.75/2.50 1.75/2.50
Staff turnover rate” 2.00 2.00

1) Expected return in 2007 for 2008: Germany 6.15 percent and Luxembourg 5.55 percent. The expected return on plan assets is
calculated on the basis of the assumed short-term (4.15 percent; 2006: 3.60 percent) and long-term (4.55 percent;
2006: 3.80 percent) interest rates, plus a premium for the equity component of the investment portfolio (2.00 percent; 2006:
2.50 percent). The equity component of the Luxembourg portfolio is expected to be unchanged at 50.00 percent, while the equity
component of the German portfolio is expected to be 80.00 percent.

2) 2.50 percent for plans for which this percentage was contractually agreed

3) No turnover assumed for employees over the age of 50 and in respect of deferred compensation plans

In accordance with 1AS 19.92, Deutsche Bérse Group recognizes a portion of its actuarial
gains and losses as income or expense if the net cumulative unrecognized actuarial gains
or losses of each company and plan at the end of the previous reporting period have
exceeded the greater of 10 percent of the present value of the defined benefit obligation
before deduction of plan assets and 10 percent of the fair value of plan assets. The portion
of actuarial gains and losses recognized is the excess determined above, divided by the
expected average remaining working lives of the employees participating in the retirement
benefit plans.

Retirement provision for Group employees is ensured by a variety of retirement benefit
plans, the use of which varies from country to country.

A deferred compensation plan was introduced for employees of Deutsche Bérse Group in
Germany (excluding employees of Infobolsa Deutschland GmbH) as at 1 July 1999. Since
its introduction, new commitments have been entered into on the basis of this deferred
compensation plan; the existing pension plans were closed for new staff as at 30 June
1999. Employees with pension commitments under the old retirement benefit arrange-
ments were given an option to participate in the deferred compensation plan by converting
their existing pension rights. Individual commitment plans exist for members of the
executive boards of Group companies.



Notes

A new scheme for the retirement provisions for senior executives in Germany was agreed
and implemented as at 1 January 2004. The new benefits are based on performance and
no longer exclusively on the principle of providing benefits. The old pension system based
on pensionable income was replaced by a “capital component system”. This system builds
on annual income received composed of both the fixed annual salary and the variable
remuneration paid. Individual professional performance is thus directly reflected in the
future pension payments. Every year, Group companies contribute an amount that
corresponds to a certain percentage of the pensionable income. This amount is multiplied
by a capitalization factor depending on age, resulting in the “annual capital component”.
The benefit assets equal the total of the capital components of the individual years and are
converted into a lifelong pension once the benefits fall due. Since 1 July 2006, this benefit
has been no longer available to new senior executives.

The employees of the Clearstream subgroup in Luxembourg participate in separate defined
benefit pension plans.

Deutsche Borse Group uses external funds to cover some of its pension obligations. The
amount of the annual net pension expense is reduced by the expected return on the plan
assets of the funds. The defined benefit obligations are offset against the fair value of the
plan assets taking into account unrecognized actuarial gains and losses as well as past
service cost as yet unrecognized. In addition, the pension obligations of Deutsche Borse
Group are secured in part by reinsurance policies. The capitalized surrender value of these
reinsurance policies is carried under “other noncurrent assets”.

The defined benefit pension plan in favour of Luxembourg employees of the Clearstream
subgroup is funded by means of cash contributions to an “Association d’épargne pension”
(ASSEP) organized in accordance with Luxembourg law. Contributions may or may not
cover the entire provisions calculated as per IAS 19, but they must cover pension
provisions as determined under Luxembourg law.

There are defined contribution pension plans for employees working 