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Assets are flowing into passive 
investment vehicles that are increasingly 
active in their nature and 
implementation–the line between active 
and passive is now more blurred than 
ever before



Is Strategic Beta Passive, Active, or Both?
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Morningstar’s Strategic Beta Taxonomy
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What’s Driving this Trend?

▶ Investors cite multiple reasons for 
using strategic beta products

▶ Managing risk

▶ Enhancing returns

▶ Tactically adjusting asset allocations

▶ Portfolio completion

▶ Reducing fees

▶ A general disillusionment with 
active managers
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Source: Morningstar. Data as of 30 June 
2015

Strategic Beta AUM Growth in Europe Outpaces Broad ETP 
Market
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Growth Has Been Driven by Net New Cash Flows
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Source: Morningstar. Data as of 30 June 
2015



Evolution of Strategic Beta ETP Market Share – US v Europe
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Source: Morningstar. Data as of 30 June 
2015 



US v Europe – Favoured Strategies 
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Source: Morningstar. Data as of 30 June 
2015 



How to Select Strategic Beta ETPs
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× Low cost 
× Low assets in relation to estimated capacity
× Efficient exposure
× Capable sponsor—indexing skill matters

10



Morningstar’s Mission

▶ The goal of Morningstar’s research 
team is to play the role of referee in 
this space

▶ By laying the ground rules

▶ Highlighting the winners

▶ Calling out the losers

▶ All in the interest of helping 
investors navigate this increasingly 
complex landscape
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Strategic Beta ETPs in Morningstar Direct – Data Points & Flows
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A Global Guide to Strategic Beta Exchange-Traded Products




